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MONTREAL - For the second time in less than four months, a credit-rating agency is 
warning that construction of the $1.3-billion superhospital of the McGill University 
Health Centre might not be completed on time. 

The agency, Standard & Poor’s, has revised its outlook to “negative” from “stable.” 
Moreover, S&P added that it “could lower the rating on the project (from the current A 
minus) if ... the current delay in the design and construction cannot be mitigated by the 
parties involved.” 

The warning followed a dire assessment in July by another agency, DBRS Ltd., that there 
were “mounting concerns,” and that construction was a half-year behind schedule for the 
research institute of the MUHC and four months behind for the superhospital. 

The S&P statement, released Monday, did not specify the length of the delay, but it did 
blame SNC-Lavalin, a major partner in the private consortium building the superhospital. 
It noted that the superhospital is a “complex” project in comparison with other Canadian 
public-private partnerships the agency rates. 

“The project currently under construction has been experiencing a continuing material 
delay, which has yet to be corrected and could result in a delay in achieving global 
substational completion,” S&P said. 

“The negative outlook reflects the project’s dependency on SNC-Lavalin Group as the 
main counterparty and guarantor for the project.” 

Diane Rivard, a spokesperson for SNC-Lavalin, was unavailable for comment. The 
engineering firm completed an internal review this year that confirmed that tens of 
millions of dollars in unauthorized payments were made to secure contracts in North 
America and abroad. 

Julie Paquet, a spokesperson for the MUHC, declined to comment on the technical details 
of the S&P statement. 

“Since this is a public-private partnership, it is up to our private partners, Groupe 
immobilier santé McGill, to manage the budget and the timeline,” Paquet said. 

“We’re confident that they will meet the requirements of the contract and we will be able 
to open new facilities to our patients in summer of 2015.” 


