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Remember when energy deregulation was all the rage? 

The old monopoly utilities were going to go the way of the dodo. In their place would be 
efficient, profit-driven private companies competing for consumers' dollars and driving 
down the cost of electricity and home heating. Ten or 20 years later, how is that scenario 
working out? 

Well, let's take a look at two jurisdictions that went their separate ways - Alberta, which 
embraced energy deregulation, and Saskatchewan, which experimented with it, but didn't 
inhale. 

So where are energy prices lower, energy supplies more predictable and stable and 
consumers happier? You might be surprised at the answer. 

First of all, where are energy prices cheaper? On electricity rates, there's no comparison. 
On average, Albertans pay $167.25 per month, some as high as $202 per month, to a 
handful of private electrical utilities, like EPCOR and ATCO, while the average Regina 
resident pays $90.90 per month to SaskPower. 

To be fair, while both provinces generate the majority of their electricity through thermal 
(coalfired) generating stations, Saskatchewan does have some hydro, which lowers its 
costs somewhat compared with Alberta. 

But Saskatchewan also has the lowest number of customers (three) per kilometre of 
power line in Canada, which has an average of 12 customers per kilometre. That puts 
Saskatchewan at a decided cost disadvantage to Alberta, with customer density rates of 
up to 95 per kilometre in some cities. 

Nevertheless, Saskatchewan electricity consumers currently pay rates that are eight-per-
cent lower than the Canadian average (including provinces like Manitoba, B.C. and 
Quebec, which subsidize domestic consumers through energy exports), and 22-per-cent 
lower than the average rates of thermal power generation provinces, like Alberta, Ontario 
and the Atlantic provinces. 

OK, what about natural gas, of which Alberta is the largest producer in the country by a 
country mile? 

Not surprisingly, with record low natural gas prices, Albertans are currently paying the 
lowest prices in Canada. Calgarians, for example, pay an annual gas bill of $851, while 
Reginans are third-lowest at $881. 



Even with the recent 2.6-per-cent hike to its delivery rate, SaskEnergy customers are 
paying 9.2-percent lower energy rates than they were last year, thanks to lower 
commodity rates. 

"SaskEnergy customers will experience an overall rate that is the third-lowest when 
compared with eight utilities in major cities across Canada,'' said the Saskatchewan Rate 
Review Panel in its response to SaskEnergy's proposed rate application. 

So Saskatchewan energy prices are competitive with, or lower than, those in Alberta. 
What about security of supply? 

You may have heard about the rolling blackouts that hit Alberta last week. Four coal-
burning power plants went down without warning last Monday, and backup natural gas-
fired generation wasn't sufficient to make up the difference. With a fifth coal plant 
already out of commission, the province was caught 1,200 megawatts short, causing 
power outages in Calgary and Edmonton. 

This is the second major supply shortfall to hit the province in last 10 years, which is two 
too many for most Albertans. Meanwhile, Saskatchewan has been coping with its usual 
spate of local power outages due to storm damage, but nothing like the rolling blackouts 
that Alberta had to implement to prevent the entire power grid from crashing. 

Some commentators are calling for a public inquiry into the power failures, as they were 
in March over price volatility in Alberta's deregulated electricity marketplace, where 
prices of electricity can fluctuate wildly from one month to the next. 

Natural gas prices can also fluctuate, but lately all they've been doing is falling. 
Nevertheless, it wasn't that many years ago that gas prices were bouncing up and down 
like a yo-yo, sometimes doubling in the space of a month. Imagine trying to balance your 
household or business budget with that kind of volatility. They do ... in Alberta, where 
energy price volatility is a fact of life. 

This is not to say that our more regulated energy system is perfect, But when you look 
like the track record of our energy Crowns, SaskPower and SaskEnergy , they've been 
able to provide more reliable service at relatively low cost compared with our bigger, 
wealthier, deregulated sister province to the west. 
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