
  
  

Province may have to mortgage 400 new 
schools, minister says  
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EDMONTON - Alberta’s education minister says the province needs 400 new schools 
over the next decade, and he is trying to figure out how to pay for them. 

Thomas Lukaszuk said he is looking for “different, more creative financing solutions,” 
such as borrowing funds, working with developers for private-sector funding and 
leveraging public land set aside for schools, to get schools built faster. 



“Our job, as government, is to make sure kids get the schools they need,” Thomas 
Lukaszuk said this week in the Legislature. 

Rather than paying for schools upfront, the government should look at borrowing money 
to build them in much the same way that Albertans get mortgages to buy homes or 
businesses, Lukaszuk suggested. 

“A government like ours can amortize the cost of schools on our own books and leverage 
them against assets that we have. That’s one possibility. Another possibility is to look to 
private sector. That is something that our Treasury Board will have to figure out,” 
Lukaszuk said. 

“The fact of the matter is that the current process of financing schools is not workable 
anymore. We need that many schools over that short a period of time.” 

The province currently pays “cash up front” to build new schools, which means only 
approximately five to seven new schools can be built annually. The province is falling 
farther and farther behind in new school construction, Lukaszuk said. 

“Twenty or 30 years from now, maybe you will be proud you paid cash up front, but you 
will end up having generations of children in substandard infrastructure. 

“Families don’t live in tents until they save enough money to buy a house, they mortgage 
a house. Businesses don’t pay cash up front even if they have the cash on hand. 

“Most financial advisers will tell you paying cash up front is simply not good fiscal 
management. You amortize the cost of a building, you depreciate the deterioration of the 
building over time and that’s how you finance infrastructure. That’s something that I 
think we should be looking at and that’s something I asked the Treasury Board to 
consider.” 

Another possibility that might get new schools built faster is to work with developers, 
who must designate 10 per cent of a project’s land as municipal reserve for future civic 
development such as parks and schools. 

The former education minister, Dave Hancock, suggested last June that school boards 
could sell the land or take municipal reserve cash and put the money into new schools. 

Lukaszuk said he hopes to have answers from Treasury Board “very soon.” 
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