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Tory leadership candidate Ted Morton said Tuesday he believes an independent 
panel - probably the Alberta Utilities Commission - should determine if about $6 
billion of the proposed infrastructure approved by cabinet under Bill 50 should 
proceed. 

Top Tory MLAs who were in the premier's inner circle are now joining opposition 
members and landowners in questioning whether billions of dollars of proposed 
electricity transmission lines are really needed. 

Tory leadership candidate Ted Morton said Tuesday he believes an independent panel - 
probably the Alberta Utilities Commission - should determine if about $6 billion of the 
proposed infrastructure approved by cabinet under Bill 50 should proceed. 

Morton, the province's finance minister before he stepped down to run for the 
Conservative leadership, said he never supported the legislation that eliminated the 
requirement for a public hearing into whether the lines are needed. 

Bill 50 empowered cabinet to designate specific transmission lines as critical 
transmission infrastructure and bypass public hearings. 

But Morton said an electrical transmission build is not a decision that should be made by 
cabinet. 

"Needs assessment in particular requires a high degree of expertise and also 
independence and impartiality," he said. "Let's just say cabinet certainly doesn't have the 
expertise." 

Initial hearings into a 500 kilovolt power line between Edmonton and Calgary were 
aborted in the wake of allegations the regulator had hired private detectives to eavesdrop 
on landowners opposed to the line. 

Morton suggested cabinet members were frustrated by the slow progress being made in 
getting the transmission lines approved. 

"They were impatient with the regulatory process," Morton explained. "It started and 
stumbled in 20040506. They were in a hurry." 



But Morton said it's better to fix a regulatory problem than to abandon regulation 
altogether. 

Morton's announcement was praised by critics of the proposed transmission upgrade. 

Keith Wilson, a lawyer representing landowners opposing the Heartland transmission line 
in the capital region, said he hoped it would convince the government to reconsider the 
plan. 

"I hope it will make it much easier for the government to step back and rethink the whole 
Bill 50 process." 

Gary Mar, another Tory with sights set on being premier, said he also believes the cabinet 
decision to proceed with the $6 billion transmission build should be re-examined. 

"I would agree the province has to take a deep breath and review this," he said. "There 
are conflicting pieces of advice out there and issues that are not yet resolved." 

The $6 billion in transmission infrastructure that's deemed critical makes up nearly half 
of a massive $14billion upgrade of Alberta's grid. 

Tory leadership candidate Alison Redford has concerns about cost control of the massive 
project. 

Her campaign strategist Stephen Carter said Redford wants to see the process include a 
commitment to a set end cost for the consumer who has to pay the bill for the system. He 
said other jurisdictions have end cost requirements in place to keep a lid on escalating 
construction costs. 

As opposition to Bill 50 grows among PC leadership candidates, the government's 
political opponents are enlisting leaked diplomatic documents to support their demand 
the bill be repealed. 

Wildrose Alliance Leader Danielle Smith and NDP Leader Brian Mason said newly 
released WikiLeaks cables, first reported by the Herald, prove the province has lied to 
consumers about the need for the $14 billion in electricity transmission projects. 

The U.S. diplomatic cables reveal the province and American officials have been eyeing 
additional Alberta electricity exports, but that more transmission capacity is necessary to 
get the juice flowing south. 

"It looks to me they were caught red-handed and yet they continue to deny it," Smith said 
Tuesday. "The only way you can justify a $14-billion transmission system is if the U.S. is 
the intended market." 



Smith is urging the province to scrap the legislation and immediately go back to the 
drawing board to determine what transmission upgrades are necessary. 

The NDP leader also went on the attack, holding a news conference to say the cables 
prove the Conservative government is tricking Albertans into paying for the power lines 
in an effort to export electricity. 

"What I find absolutely deplorable and unacceptable is that they're not telling the public 
the truth about their plan," Mason said. 

But Premier Ed Stelmach maintained Tuesday the government has no plans for electricity 
exports, noting the province is often a net importer of electricity. The premier stressed 
that any company wanting to export electricity out of the province will bear the costs of 
the transmission lines. 

"We are short on energy," Stelmach said. "We can play politics with all of the political 
parties and those vying for the leadership, but (the projects) are critical to the growth of 
the province." 

WikiLeaks cables released over the past few weeks show the Alberta government 
promised senior U.S. officials as far back as 2003 there would be abundant electricity 
exports available from Alberta, but that limited power line transmission was the major 
impediment to the juice flowing south. 

A 2003 cable from Paul Cellucci, U.S. ambassador to Canada at the time, says then-
Alberta energy minister Murray Smith -who went on to serve as Alberta's representative 
in Washington -and oilpatch leaders told the U.S. government that additional electricity 
generation from oilsands projects could potentially be shipped stateside in future years. 

"Smith and others also want to make sure that the (United States government) is aware 
that over time there will be tremendous electricity cogeneration available as a result of 
the huge thermal needs of the oilsands refining process," says the 2003 cable. 

"This could over time make significant new electricity exports available to the United 
States, but at least for now there is limited capacity to move this west and then south 
through British Columbia and on to our Pacific Northwest," it adds. "Albertans see this as 
a promising issue for future provincial-state, Washington-Ottawa and regulator to 
regulator co-ordination." 

Less than two weeks after the 2003 cable was produced, Smith announced Alberta power 
consumers would pay the entire cost of building new electricity transmission lines 
between Fort McMurray and Calgary. 

The ministerial order overruled a decision by the former Energy and Utilities Board that 
said new transmission line costs would be "shared equally between electricity generators 
and consumers." 
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