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Ted Morton, candidate for PC Party leadership, released his policy today on power 
transmission expansion and the Government of Alberta’s The Electric Statutes 
Amendment Act, 2009 (formerly Bill 50).  Mr. Morton stated that, as Premier, he will 
“immediately re-visit the transmission plans in Bill 50” ordering an independent and 
impartial needs assessment by a panel of qualified experts. 

“While I have never doubted the need for additional transmission capacity, I have never 
been persuaded of the need for two DC lines between Edmonton and Calgary.  I was not 
persuaded as a private member.  I was not persuaded as a Cabinet Minister, and I am still 
not persuaded today”, Mr. Morton added. 

Mr. Morton took issue with the cost of the Bill 50 development projects and the threat 
these costs pose when they are inevitably passed on to industrial users and consumers.  
The potential harm to Alberta’s competitive position is of particular concern, he said.  
The process has also failed to answer critical questions about routing, alternative methods 
of power generation in various parts of the province and the possibility for more gas-fired 
generation given the impact of the shale gas revolution on gas prices. 

Mr. Morton also spoke to land use issues that arise out of the Bill 50 expansion plans 
questioning whether new transmission lines qualify as the highest and best use of land in 
areas of rich farmland, abundant and diverse wildlife and increased residential and 
recreational use. 

Mr. Morton concluded by re-emphasizing Bill 50’s potential negative impact on 
Alberta’s competitiveness and the future viability of Alberta companies and their 
employees.  He stressed that Alberta’s competitiveness would be a major theme of his 
campaign and that, in a Ted Morton government, all economic policy will be viewed 
through the lens of competitiveness. 
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Ted Morton to Revisit Transmission Spending as Part of Focus on Competitiveness 

The Government of Alberta must ensure a dependable supply of electricity generation 
and transmission to Albertans and Alberta businesses – now and in the future. But it must 
be done in a cost-effective manner, in a way that protects the interests of both residential 
consumers, and industrial and business users. Cost competitiveness has been a key factor 
in the success of Alberta’s industrial strategy over the past several decades—in 
petrochemicals, pulp and paper, cement, oil and gas and fertilizer. Electricity is a 



fundamental component of our manufacturing costs, so any plans for new transmission 
must clearly and explicitly meet the competitiveness standard. Unfortunately, the new 
transmission lines proposed in The Electric Statutes Amendment Act, 2009, also known as 
Bill 50, do not. 

Accordingly, a Ted Morton government will immediately revisit the transmission plans in 
Bill 50. Specifically, I will order an independent and impartial needs assessment by a 
panel of qualified experts. The panel will also be asked to review competing route and 
technology options, as well as the procurement processes. 

Since I was first elected MLA for Foothills-Rocky View in 2004, the Government of 
Alberta has been pursuing a policy of enhancing and increasing North-South transmission 
capacity between the Edmonton and Calgary regions. What began as a modest proposal 
for one, new 500kv AC line has ballooned over time to two 500kv DC lines. While I have 
never doubted the need for additional transmission capacity, I have never been persuaded 
of the need for two new DC lines. I was not persuaded as a private member. I was not 
persuaded as a Cabinet minister, and I am still not persuaded today. And neither are the 
majority of my constituents in Foothills-Rocky View, nor most consumer groups. 

The actual costs of the Bill 50 projects have been hotly contested over the past several 
years. AESO estimates these costs at around $6 billion. But various industrial users—
whose economic survival depend on competitively priced electricity—have estimated 
total costs around $16 billion.  This forecast would potentially triple the transmission 
costs for consumers. 

Despite repeated requests, AESO has never persuasively rebutted the facts and figures 
behind the higher-cost forecast. After three years of inconclusive discussion, it’s apparent 
that the impact on industrial consumers was an afterthought. This analysis did not take 
place; and it should have. Too much is at stake to proceed with a disagreement of this 
scope. We have to get it right, which means we need to go back to basics, asking the right 
questions. 

What are the opportunities for staging the build out of this development over a longer 
period of time to ensure that today’s consumers don’t have to pay a disproportionate 
share? Why wouldn’t we build just the proposed 500kv East Line for now? When and if 
we need a second line, why wouldn’t we just replace the existing 240kv West Line, rather 
than building a second West Line now? 

What is the optimal routing, taking into account where the generation is most likely to 
take place? Is there going to be more wind and gas fired power in the south? More co-
generation in Fort Saskatchewan or Fort McMurray? What incentives should the 
Government of Alberta give to co-generation in the Oil Sands regions and what are the 
implications for new north-south transmission needs there? 

What is the optimal technology – are DC lines a good idea or are they too expensive and 
risky? 



Why are we not looking at opportunities for more gas-fired generation given the impact 
of the shale gas revolution on gas prices? 

Building more gas-fired generation closer to urban markets would allow Albertans to 
benefit from the low-priced surplus of gas, reduce the need for expensive, new long-
distance transmission lines and significantly reduce Alberta’s carbon footprint. Natural 
gas-fired electrical generation produces only half the CO2 that conventional coal plants 
emit. 

Last but not least, Bill 50 raises some important issues around land use—issues that could 
and should be addressed by the regional plans under the Alberta Land Stewardship Act 
(ALSA). Is building a second West Line the highest and best use of the land West of 
Highway 2 to the Foothills? Given the rich farm soil, increasing residential and 
recreational use, and abundant and diverse wildlife populations, the answer is almost 
certainly “no”.  And these multiple uses will require higher compensation to landowners, 
which will mean higher costs to consumers. All of this suggests that if thoughtful 
regional plans had been in place, the West Line would never have been proposed. And 
given the staging options mentioned above, perhaps it’s not too late. 

These other concerns are all legitimate and need to be answered. But the central issue 
remains competitiveness and the future economic viability of Alberta companies and 
their employees whose future depends on competitively priced electricity. 

Again, I want to stress that this approach will not be limited to electrical transmission. In 
a Ted Morton government, all economic policy will be viewed through the lens of 
competitiveness. Competitiveness will be a primary and over-arching policy objective, 
and I will have more to say about this as the leadership campaign progresses. 

 
 


