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Alberta Premier Jim Prentice wants to have a "look-see" into price spikes in the province's deregulated 
electricity market after allegations that electricity generators are gouging consumers by holding back power. 

In April, a report from the Market Surveillance Administrator (MSA) said that three hours of high power 
prices around $645/MWh on January 22 "was a result of economic withholding," a strategy where an 
electricity generator deliberately holds back power from the market in order to create an electricity shortage 
that in turn leads to higher prices. 

"Clearly, the way the deregulated system has been functioning, we have been paying more for our electricity 
than, in my view, we should be and it's certainly something that I'll have a closer look at," said Prentice on 
Wednesday during an interview with CBC Radio. 

"I'm open to a look-see at why we have the consumer price spikes that we have had and what can be done 
about them and what steps we need to take to ensure that we don't experience that going forward." 

How the government would change the operations of the deregulated electricity market to tackle the problem 
"remains to be seen," said Prentice, but "the kind of price spikes we've had for consumer pricing of electricity 
in a province where energy is abundant is something that people want a closer look at." 

While many have been critical of the system, Prentice said deregulated market for industrial consumers 
"seems to be working pretty well" and that it's the smaller consumer power prices that have become a 
problem. 

Alberta NDP Leader Brian Mason said byelection voters should reject Prentice's power price pledge, calling 
them "soothing words." 

"That's all they are. Just soothing words for the byelections and I don't believe he has any intention of doing 
anything about our electricity situation because that would actually require him to re-regulate prices... if Mr. 
Prentice can't see that without further study than, to me, it means he doesn't get it." 

Wildrose energy critic Jason Hale said the market is volatile and unaffordable for businesses and families on 
fixed incomes. The Wildrose is pledging to reduce price volatility for consumers and businesses who have 
not signed a fixed price contract for their electricity -- if Wildrose is elected government in 2016. 

Meanwhile, the Alberta Utilities Commission is on track to hold a public hearing into allegations from the 
MSA that power generator TransAlta manipulated the electricity market by staging discretionary shutdowns 
at six power plants during peak demand periods in 2010 and 2011. 

The MSA says the shutdowns caused prices to spike and impacted the market at a cost between $40 million 
and $160 million while TransAlta made a profit of nearly $16 million. TransAlta says the shutdowns were 
required for repairs and it followed the rules set out by the Alberta Electric System Operator."� 

 


