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When demand for power soared predictably and supply plunged unexpectedly on 
Monday, it was pretty obvious who was going to feel the heat. 

Some Edmontonians went without power for at least 75 minutes in the middle of a 
scorching afternoon as Epcor pulled the plug at the direction of the Alberta Electric 
System Operator, the company that manages the province's power grid. Similar rolling 
blackouts were endured in Calgary and other cities in order to remove load from a grid 
that was left short of supply by the unplanned shutdown of four generating stations and 
becalmed wind turbines. 

It was inconvenient and potentially dangerous, particularly since there was no advance 
notice given to consumers. The information void presents a glitch in the system that 
needs to be addressed. There must surely be a means by which municipal utilities could 
be allowed to broadcast their intention to flip the switch in 15 minutes or better yet, half 
an hour; possibly enough heads-up time to mitigate the impact of the outage by 
preventing the sudden loss of computer data all over the city, to cite just one example. 

Certainly, it was an extreme case as a new consumption record of 9,885 megawatts was 
reached early Monday afternoon, and it is also true that the province hadn't been 
subjected to rolling blackouts since 2006. But the fact remains, when Albertans were 
trying desperately to keep cool and had a reasonable expectation that the province's 
system should be able to meet demand, its spectacular failure only served to get everyone 
even hotter under the collar. 

Edmontonians should not, however, feel the burn in their wallets. Because Epcor buys its 
power on the forward market and has already purchased the "vast majority" of its power 
needs for August, if there is an impact on consumers from Monday's price spike, it will 
be "exceedingly little," according to Epcor spokesperson Tim le Riche. He said if the 
price of power increases in August it would more likely be related to the usual spikes that 
accompany the hottest and coldest times of the year. 

However, while outages are top of mind, perhaps industry and government could 
collaborate on some workarounds for the obvious vulnerabilities of this convoluted 
supply-and-demand model that is so dramatically affected by variables including 
mechanical malfunctions, heat, cold and wind. 



The financial fluctuations on Monday were indeed staggering and should be viewed as 
unacceptable given that the price spikes provide opportunity for undue but perfectly legal 
profit-taking by owners of power stations still operational. The perfect storm jacked the 
spot price of power to its allowable maximum of $1,000 per megawatt hour essentially 
for five hours on Monday. 

Wildrose party member Joe Anglin said he was suspicious of intentional market 
manipulation - a claim he should either retract or prove - but the sentiment is a common 
one that should prompt a thorough investigation of the circumstances surrounding the 
forced outages. 
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