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Canada's power grid needs an annual investment of $15 billion over the next 20 years to 
meet growing demand and to refurbish or replace aging infrastructure, according to a 
study released Thursday. 

The research, which was conducted by the Conference Board of Canada and funded by a 
consortium of utility companies, says that about $294 billion would be needed between 
2010 and 2030 to cope with the strain placed on out-of-date infrastructure by increasing 
demand. 

"With half of the generation assets built before 1980, the industry faces a pressing need to 
accelerate investment in infrastructure at all levels," Len Coad, the director of energy, 
environment and technology policy with the Conference Board of Canada, said in a 
statement. 

The study suggested that funding in the grid should come from a mix of public-and 
private-sector investment, depending on whether the systems in each province are owned 
by governments or by private industry. 

The analysis, funded by the Canadian Electricity Association, was conducted to review 
the state of electricity infrastructure and to determine what would be required to maintain 
the grid in the future. 

"The electricity grid that serves us so well was built for a population of about 20 million, 
but is today servicing around 35 million," said Pierre Guimond, president of the Canadian 
Electricity Association. 

"It is time to make some of the decisions that previous generations also had to make to 
have reliable and affordable electricity." 

According to the study, power generation would require the largest share of the 
investment, about $195.7 billion, with a focus on renewable and low-carbon emission 
sources. 

The distribution system would also require an investment of $62 billion, while a 
refurbished transmission system would need $36 billion, the Conference Board report 
found. 



According to the board, investment in the electricity sector peaked in the 1970s and 
1980s, but there was a significant lull in the mid-1990s. Although the research did note 
that there has been a recent upswing in investment in the sector. 

The Canadian electricity industry employs 116,000 people, and contributed nearly $25 
billion to the economy in 2010. 

Canada is a net exporter of electricity, with between seven and nine per cent of the 
country's power generation exported, mostly to the United States. 

 


