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Alberta Energy may have inadvertently revealed its plans to address volatile electricity 
prices when it extended the regulated rate option program another five years just before 
the new year. 

While some consumer groups feared the province might be planning to eliminate the 
electricity pricing program to push Albertans into contracts with electrical retailers, 
Energy Minister Ken Hughes extended the expiry date of the program to April 30, 2018 
on New Year's Eve. The program was to have expired June 30, 2014. 

About 70 per cent of Alberta homeowners remain on the regulated rate option (RRO) 
rather than signing contracts with electricity retailers, but the price of electricity through 
the RRO fluctuates wildly with the pool market price in the province's deregulated 
market. 

Premier Alison Redford promised to address the issue last February, before the provincial 
election, but the report of an expert panel the government appointed to review the issue 
has been sitting on the minister's desk since last fall. 

Hughes had promised to release a retail market report containing an expert panel's 
recommendations to reduce high electricity prices and price volatility before the end of 
the year, but his office revealed just before Christmas the department's response to the 
report still wasn't ready. 

Alberta Energy spokesman Mike Deising would not confirm the program will continue 
another five years. 

"That would be speculation, but the regulation has been amended so the ability for the 
RRO to remain to 2018 is there," he said. "What is going to be done with the RRO will 
be determined when the minister responds in the very near future. I can't give you 
anything more definitive than that." 

Deising said the announcement was delayed because the minister wants to include 
matters outside the report's recommendations "so it will be a more fulsome response." 

Jim Wachowich, a lawyer who represents the Consumers' Coalition of Alberta, applauded 
the extension. 



He believes the government included the RRO program on a list of other programs that 
were being extended at the end of the year because they expected the announcement to be 
made by then. 

Electricity consultant Sheldon Fulton said the Alberta government still likely plans to 
phase out the RRO over the next five years and force people onto contracts to try to 
increase competition in the deregulated retail market. 

"I suspect they are looking at another transition program," he said. "If they are extending 
it, it probably means they have a plan where you have to opt for a retailer." 

Fulton said other jurisdictions have unilaterally allocated consumers to retailers, but that 
would likely create a "fairly significant backlash" in Alberta. 

He said Alberta Energy is working on the theory that eliminating the RRO will increase 
competition among retailers and attract more companies to the market and ultimately 
lower prices, but that won't happen because Alberta's residential market is too small. 

In the meantime, Fulton expects the government will increase the purchasing period for 
electricity for the RRO program from 45 days to 90 or 100 days to reduce the price 
volatility inherent in the wholesale electricity market. 

 


